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| ntroduced By **x**x%xkxx%x
By Request of the **x**xxxx
A Bill for an Act entitled: "An Act generally revising the

laws in which taxable value of a |ocal governnent unit is used
for establishing debt limts and for other purposes;
substituting assessed value for taxable value for the issuance
of bonds by a political subdivision for self-insurance;
substituting assessed value for taxable value for establishing
debt limts for |ocal governnment units; generally expandi ng
debt limtations of |ocal government units; substituting
assessed val ue for taxable value for the purposes of setting a
tax levy for firefighters' disability and pension fund;
substituting assessed value for taxable value for the issuance
of bonds for workers' conpensation insurance; anmending
sections 2-9-211, 7-3-1321, 7-6-2211, 7-6-4121, 7-7-107, 7-7-
108, 7-7-2101, 7-7-2203, 7-7-2301, 7-7-4201, 7-7-4202, 7-13-
237, 7-13-309, 7-13-4103, 7-14-236, 7-14-2524, 7-14-2525, 7-
14- 4402, 7-16-2327, 7-16-2433, 7-16-4104, 7-31-106, 7-31-107,
7-33-2109, 7-33-2404, 7-34-2131, 15-23-703, 15-36-324, 19-18-
503, 19-18-504, 39-71-403, and 85-9-406, MCA; and providing an

effective date and an applicability date.”

Be it enacted by the Legislature of the State of Montana:

Section 1. Section 2-9-211, MCA, is anended to read:
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"2-9-211. Political subdivision insurance. (1) All
political subdivisions of the state may procure insurance
separately or jointly with other subdivisions and may elect to
use a deductible or self-insurance plan, wholly or in part.
Political subdivisions that elect to procure insurance jointly
(pool ed fund) under this section nay obtain excess coverage
froma surplus lines insurer w thout proceeding under the
provi si ons of 33-2-302(2) through (4). Political subdivisions
that are not in a pooled fund nmay obtain excess coverage from
a surplus lines insurer w thout proceedi ng under the
provi sions of 33-2-302(2) through (4) only if the insurer
carries an Arating or better by a nationally recognized
rating conpany or is a Lloyds of London underwiter.

(2) A political subdivision that elects to establish a
deducti bl e plan may establish a deductible reserve separately
or jointly with other subdivisions.

(3) A political subdivision that elects to establish a
sel f-insurance plan may accunul ate a self-insurance reserve
fund, separately or jointly with other subdivisions,
sufficient to provide self-insurance for all liability
coverages that, in its discretion, the political subdivision
consi ders should be self-insured. Paynments into the reserve
fund nust be made from |l ocal |egislative appropriations for
t hat purpose or fromthe proceeds of bonds or notes authorized
by subsection (5). Proceeds of the fund may be used only to
pay claims under parts 1 through 3 of this chapter and for

actual and necessary expenses required for the efficient
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adm ni stration of the fund.
(4) Money in reserve funds established under this
section not needed to neet expected expenditures nust be
i nvested, and all proceeds of the investnent nust be credited
to the fund.
(5 A political subdivision may issue and sell its bonds
or notes for purposes of funding a self-insurance or
deducti bl e reserve fund and costs incident to the reserve fund

in an anount not exceeding 3% 0.18% of the taxable assessed

val ue of taxable property, determ ned as provided in 15-8-111,

within the political subdivision as of the date of issuance.
The bonds or notes nust be authorized by resolution of the
governi ng body, are payable fromthe taxes authorized by
2-9-212, may be sold at public or private sale, do not
constitute debt within the nmeaning of any statutory debt
[imtation, and may contain other terns and provisions as the
governi ng body determ nes. Two or nore political subdivisions
may agree pursuant to an interlocal agreenment to exercise
their respective borrowi ng powers under this section jointly
and may authorize a joint board created pursuant to the
agreenent to exercise powers on their behal f."

{Internal References to 2-9-211:
2-9-212 x 7-6-202 x 20- 3-331 x}

Section 2. Section 7-3-1321, MCA, is anended to read:
"7-3-1321. Authorization to incur indebtedness --

limtation. (1) The consolidated nmunicipality may borrow noney
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or issue bonds for any municipal purpose to the extent and in
t he manner provided by the constitution and | aws of Montana
for the borrowi ng of noney or issuing of bonds by counties and
cities and towns.
(2) The municipality may not becone indebted in any

manner or for any purpose to an anount, including existing

i ndebt edness, in the aggregate exceething—28% that exceeds
1.51% of the taxable assessed val ue of the taxable property,

determ ned as provided in 15-8-111, thetretmw within the

munici pality, as ascertained by the |ast assessnent for state

and county taxes prior to incurring steh i ndebtedness. All
warrants, bonds, or obligations in excess of steh the anount
given by or on behalf of the municipality shatH+—be are void."

{Internal References to 7-3-1321: None.}

Section 3. Section 7-6-2211, MCA, is anended to read:

"7-6-2211. Authorization to conduct county business on a
cash basis. (1) If the total indebtedness of a county, | awful
when incurred, exceeds the limt oef—23% established in
7-7-2101 by reason of great dimnution of taxable assessed
val ue, the county may conduct its business affairs on a cash
basis and pay the reasonabl e and necessary current expenses of
the county out of the cash in the county treasury derived from
its current revenue and under the restrictions and regul ati ons
that may be inposed by the board of county conmm ssioners of
the county by a resolution duly adopted and included in the

m nutes of the board.

4 LC 8000



Unof ficial Draft Copy
As of: Septenber 8, 2000 (8:55AM
LC8000
(2) This section does not restrict the right of the
board to make the necessary tax levies for interest and
si nki ng fund purposes, and this section does not affect the
ri ght of any creditor of the county to pursue any remedy now
given by law to obtain paynment of a claim
(3) Subsection (1) does not apply to a county that has
adopted the alternative accounting nethod provided for in

Title 7, chapter 6, part 6."

{Internal References to 7-6-2211: None.}

Section 4. Section 7-6-4121, MCA, is anended to read:
"7-6-4121. Authorization to conduct municipal business
on a cash basis. (1) If the total indebtedness of a city or

town has reached %% 0. 92% of the total taxable assessed val ue

of the taxable property, determ ned as provided in 15-8-111,

of within the city or town subjeect—to+taxati+onrr, as ascertained

by the | ast assessnent for state and county taxes, the city or

town may conduct its affairs and business on a cash basis as
provi ded by subsection (2).

(2) (a) Whenever a city or town is conducting its
busi ness affairs on a cash basis, the reasonable and necessary
current expenses of the city or town may be paid out of the
cash in the city or town treasury and derived fromits current
revenue, under any restrictions and regul ations as the city or
t own governing body nmay by ordi nance prescri be.

(b) In the event that paynent is nade in advance, the

city or town nmay require a cash deposit as collateral security
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and indemmity, equal in amunt to the paynent, and nay hol d
t he deposit as a special deposit with the city treasurer or
town clerk, in package form as a pledge for the fulfill nment
and performance of the contract or obligation for which the
advance i s made.

(c) Before the paynment of the current expenses descri bed
in subsection (2)(a), the city or town council shall first set
apart sufficient noney to pay the interest upon its |egal,
val id, and outstandi ng bonded indebtedness and any si nki ng
funds provided for and is authorized to pay all valid clains
agai nst funds raised by tax especially authorized by |aw for
t he purpose of paying the clains.

(3) This section does not apply to a city or town that
has adopted the alternative accounting nethod provided for in
Title 7, chapter 6, part 6."

{Internal References to 7-6-4121:
7-6-4302 x}

Section 5. Section 7-7-107, MCA, is anended to read:

7-7-107. (Effective July 1, 2000) Limtation on anount
of bonds for city-county consolidated units. (1) Except as
provided in 7-7-108, a city-county consolidated | ocal
governnment may not issue bonds for any purpose that, with al
out st andi ng i ndebt edness, exceeds+
—fa)—+)—39% 2. 5% of the taxabte assessed val ue of the
t axabl e property, determ ned as provided in 15-8-111, eof

within the teeat consolidated governnent stbjeet—totaxatiof,
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as ascertained by the | ast assessnment for state and county

t axes—ptus
e it I o o) I :
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(2) The issuing of bonds for the purpose of funding or
refundi ng outstandi ng warrants or bonds is not the incurring
of a new or additional indebtedness but is nmerely the changing
of the evidence of outstanding indebtedness.™
{Internal References to 7-7-107:

7-2-2730 x 7-2-2748 X 7-2-2749 X 7-7-108 a
7-7-108 }

Section 6. Section 7-7-108, MCA, is anended to read:
7-7-108. (Effective July 1, 2000) Authorization for
addi ti onal indebtedness for water or sewer systens. (1) For

t he purpose of constructing a sewer system or procuring a
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wat er supply or constructing or acquiring a water system for a
city-county consolidated governnent that owns and controls the
wat er supply and water system and devotes the revenue fromthe
supply and systemto the paynment of the debt, a city-county
consol i dated governnent may incur an additional indebtedness
by borrow ng noney or issuing bonds.
(2) The additional indebtedness that may be incurred by
borrow ng noney or issuing bonds for the construction of a
sewer systemor for the procurenent of a water supply or for

bot h purposes may not in the aggregate exceed 10% ef over and

above the debt limtati on/—as—atiustet referred to in 7-7-107
of—the—taxable—valve—of—theproperty—of—the—consotidated

{Internal References to 7-7-108:

7-2-2730 x 7-2-2748 x 7-2-2749 X 7-7-107 a
7-7-107 }

Section 7. Section 7-7-2101, MCA, is anended to read:

7-7-2101. (Effective July 1, 2000) Limtation on anmount
of county indebtedness. (1) A county may not becore—+ndebted
rHA—afy—anfer—ofr i ssue bonds or incur other indebtedness for

any purpose in an anmount, including existing indebtedness,
that in the aggregate execeethng—23% exceeds 1.4% of the total
of—the—taxable assessed val ue of the taxable property,

determ ned as provided in 15-8-111, +# within the county,

sthjeet—totaxat+onr as _ascertained by the |ast assessnent for
state and county taxes. ptus—
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(2) A Except as provided in 7-7-2402, 7-21-3413, and

7-21-3414, a county may not incur indebtedness or liability

for any single purpose to an anpunt exceedi ng $500, 000 wi t hout
the approval of a mpjority of the electors of the county

voting at an election toe—be as provided by | aw—except—as
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ptovided—Ha—7F—12402—F21-3413—antd—F21-3414
(3) This section does not apply to the acquisition of
conservation easenments as set forth in Title 76, chapter 6."

{Internal References to 7-7-2101:
7-6-2211 a}

Section 8. Section 7-7-2203, MCA, is anended to read:
7-7-2203. (Effective July 1, 2000) Limtation on anmount
of bonded i ndebtedness. (1) Except as provided in stbseettons

subsection (2) anrg—3), a county may not issue general

obl i gati on bonds for any purpose that, with all outstanding
bonds and warrants except emergency bonds, wt—exceed exceeds
the debt |limtation referred to in 7-7-2101 #1+25%of—the
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3)>X(2) The limtation in subsection (1) does not apply
to refundi ng bonds issued for the purpose of paying or
retiring county bonds lawfully issued prior to January 1,
1932, or to bonds issued for the repaynent of tax protests
| ost by the county.”
{Internal References to 7-7-2203:

7-7-2204 x 7-7-2302% x 7-7-2316 X 7-14-2524 a
7-14- 2524 90- 6- 310 x}

Section 9. Section 7-7-2301, MCA, is anmended to read:
"7-7-2301. Authority to issue refunding general
obl i gati on bonds. (1) The board of county conmm ssioners of

each a county ef—the—state nmay issue, negotiate, and sel

14 LC 8000



Unof ficial Draft Copy
As of: Septenber 8, 2000 (8:55AM
LC8000
coupon bonds on the credit of the county, as provided in part
22 and this part, for the purpose of refunding, paying, and
redeem ng optional, redeemable, or maturi ng bonds when:

(a) there are not sufficient funds avail able to pay the
bonds or there is a reduction in debt service as a result of
i ssui ng refundi ng bonds pursuant to 7-7-2304; and

(b) it is considered in the best interests of the county
to refund the bonds.

(2) (a) The board has the authority to negotiate with
the hol ders of the bonds of the county for an agreenent or
agreenents whereby the bondhol ders agree to accept | ess than
the full amount of the bonds and the accrued unpaid interest
on the bonds as full paynent and satisfaction of the bonds, to
enter into the agreenment or agreenments, and to issue refunding
bonds for the amobunt agreed upon whenever:

(i) the total indebtedness of a county exceeds 5% 0. 3%

of the assessed value of the taxable property, determ ned as

provided in 15-8-111, +# within the county, as ascertained by

the | ast assessnent for state and county taxes; and

(ii) the board of county comm ssioners of the county
determ nes that the county is unable to pay and di scharge the
i ndebt edness in full.

(b) These bonds nay be issued in nore than one series if
the circunstances require, and each series may be either
anortization bonds or serial bonds. The plan agreed upon
bet ween the board and the bondhol ders nust be enbodied in full

in the resolution providing for the issue of the bonds."
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{Internal References to 7-7-2301
7-7-2303 x 7-7-2303 x 7-7-2311 x 7-7-2311 }

Section 10. Section 7-7-4201, MCA, is anended to read:

"7-7-4201. Limtati on on amount of bonded i ndebt edness.

(1) Except as otherwrse provided in 7-7-4202, a city or town
may not issue bonds or incur other indebtedness for any
purpose in an anmount that with all outstanding and unpaid

i ndebt edness witH—exeeed—28% exceeds 1.51% of the taxable

assessed value of the taxable property, determ ned as provided

in 15-8-111, in the city or town stubjeet—to—taxation, to—be as

ascertained by the | ast assessnent for state and county taxes;

(2) The issuing of bonds for the purpose of funding or
refundi ng outstandi ng warrants or bonds is not the incurring
of a new or additional indebtedness but is nmerely the changing

of the evidence of outstanding indebtedness.
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(3) The limtation in subsection (1) does not apply to
bonds issued for the repaynment of tax protests |lost by the
city or town."
{Internal References to 7-7-4201

7-7-4202 a 7-7-4202 7-7-4302* X 7-7-4316 X
90- 6-310 x}

Section 11. Section 7-7-4202, MCA, is anended to read:

"7-7-4202. Special provisions relating to water and

sewer systens. (1) Netwthstandingtheprovistons—of A city or

town may incur an additional indebtedness by borrow ng noney

or _issuing bonds bevond the anmpunt authorized in 7-7-4201, for

t he purpose of constructing a sewer system procuring a water
supply, or constructing or acquiring a water systemfor a city
or town that owns and controls the water supply and water

system and devotes the revenue fromthe water supply and water

systemto the paynent of the debt,—a—e€t+ty—or—town—rray+nctt—an

(2) The additional total indebtedness that may be

i ncurred by borrow ng noney or issuing bonds for the
construction of a sewer system for the procurenent of a water
supply, or for both of the purposes, including al
i ndebt edness that is contracted and that is unpaid or
out standi ng, may not in the aggregate exceed 55% of over and
above the debt limtation referred to in 7-7-4201 ef—the

o I o : I : o

o I . - et :

antd—ecothty—taxes,—ptus—
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{Internal References to 7-7-4202:
7-7-4302%}

Section 12. Section 7-13-237, MCA, is anmended to read:

"7-13-237. Solid waste managenent district bonds
aut horized. (1) Wth the approval of the board of county
comm ssioners, a solid waste managenent district may borrow
nmoney by the issuance of its bonds to:

(a) provide funds for paynent of part or all of the cost
of acquisition of property, construction of inprovenents, and
purchase of equi pnent;

(b) provide an adequate working capital; and

(c) pay costs related to the planning, designing, and
financing of a solid waste management system

(2) The amount of bonds issued for the purposes provided
for in subsection (1) and outstanding at any tine may not

exceed 225% 1. 4% of the texable assessed val ue of the taxable
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property, determ ned as provided in 15-8-111, +A within the

district as ascertained by the | ast assessnent for state and
county taxes prior to the issuance of the bonds.

(3) Each year at the tinme of |evying county taxes, the
board of county comm ssioners shall fix and levy a tax upon
all property within the district sufficient to raise the
anmount necessary for the paynment of bonded i ndebtedness.

(4) The bonds nust be authorized, sold, and issued and
provi si ons nmust be made for their paynent in the manner and
subject to the conditions and limtations prescribed for bonds
of school districts in Title 20, chapter 9, part 4."

{Internal References to 7-13-237: None.}

Section 13. Section 7-13-309, MCA, is amended to read:

"7-13-309. Joint district bonds authorized. (1) Upon
approval of the board of directors of the joint district, a
joint district may borrow noney by the issuance of its bonds
to:

(a) provide funds for paynent of part or all of the cost
of acquisition of property, construction of inprovenents, and
purchase of equi pnent;

(b) provide an adequate working capital; and

(c) pay costs related to the planning, designing, and
financing of a solid waste managenment system

(2) The amount of bonds issued for the purposes provided
in subsection (1) and outstanding at any time my not exceed

22—5% 1. 4% of the texable assessed val ue of the taxable
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property, determ ned as provided in 15-8-111, in the joint

district as ascertained by the | ast assessnent for state and
county taxes prior to the issuance of the bonds.

(3) Each year at the tinme of |evying county taxes, the
board of county comm ssioners of each county in the joint
district shall fix and levy a tax upon all property in the
county within the joint district that is sufficient to raise
t he anount certified by the board of directors of the joint
district for paynent of bonded indebtedness of the district.

(4) The bonds nust be authorized, sold, and issued and
provi si ons nmust be made for their paynent in the manner and
subject to the conditions and limtations prescribed for bonds
of school districts in Title 20, chapter 9, part 4. The
i ssuance of the bonds nust be approved in each county by the
joint district electorate voting on the question.”

{Internal References to 7-13-309: None.}

Section 14. Section 7-13-4103, MCA, is anended to read:
"7-13-4103. Limtation on indebtedness for acquisition
of natural gas system The total anount of indebtedness
authorized to be contracted in any form including the
t hen- exi sting i ndebtedness, fust may not at any tinme exceed
+7% 0. 92% of the total taxabte assessed value of the taxable
property, determ ned as provided in 15-8-111, of within the

city or town stubjeect—totaxati+orr as ascertained by the | ast

assessnment for state and county taxes.”

{Internal References to 7-13-4103: None.}

20 LC 8000



Unofficial Draft Copy

As of: Septenmber 8, 2000 (8:55AM
LC8000

Section 15. Section 7-14-236, MCA, is amended to read:
"7-14-236. Limtation on bonded i ndebtedness. The anpunt
of bonds issued to provide funds for the district and
out standi ng at any tinme shatH may not exceed 28% 1.51% of the

taxabte assessed val ue of taxable property, determ ned as

provided in 15-8-111, thetetn within the district as

ascertained by the |ast assessment for state and county taxes
previous to the issuance of such bonds."

{Internal References to 7-14-236: None.}

Section 16. Section 7-14-2524, MCA, is anended to read:

7-14-2524. (Effective July 1, 2000) Limtation on amount
of bonds issued -- excess void. (1) Except as otherw se
provided in 7-7-2203, 7-7-2204, and this section, a county may
not issue bonds that, with all outstanding bonds and warrants

except energency bonds, wHH—exeeed—311+—25% exceeds 0. 68% of

the total ef—t+hetaxable assessed value of the taxable

property, determ ned as provided in 15-8-111, +A within the

county as ascertained by the |ast assessnent for state and

county taxes. ptus-
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(2) A county may issue bonds that, with all outstanding
bonds and warrants, exceeds #3+—25% 0. 68% but does not exceed
22—5% 1. 4% of the total of the taxable assessed val ue of the
t axabl e property;—as—atdiusted—+n—stubsection—(1)—ptus—an

it I o o I : I . .
I i I : ’
o edt I I | . I I
I _ I it I . o o1 |
oy o I . I . I
i I : ’ et I
that—exeeeds—11—25%but—does—rnot—execeed—225% deternm ned as

provided in 15-8-111, when necessary for the purpose of

repl aci ng, rebuilding, or repairing county buildings, bridges,
or highways that have been destroyed or damaged by an act of
God or by a disaster, catastrophe, or accident.

(3) The value of the bonds issued and all other

out st andi ng i ndebt edness of the county may not exceed 22-5%
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1.4% of the total of the taxable assessed value of the taxable
property, determ ned as provided in 15-8-111, within the
count y;—as—adiustetd—+n—thts—sect+onr as _ascertained by the | ast

assessnent for state and county taxes prior to the issuance of

t he bonds. "

{Internal References to 7-14-2524:
7-14- 2525 a}

Section 17. Section 7-14-2525, MCA, is anended to read:

"7-14-2525. Refunding agreenents and refundi ng bonds
aut horized. (1) Whenever the total indebtedness of a county
exceeds 22-5% 1.4% of the total—of—thetaxable assessed val ue
of the taxable property, determ ned as provided in 15-8-111,

in the county,—as—adiusted—+n—+14-2524- and the board

determ nes that the county is unable to pay the indebtedness

in full, the board may:

(a) negotiate with the bondhol ders for an agreenent
under which the bondhol ders agree to accept |ess than the full
amount of the bonds and the accrued unpaid interest in
sati sfaction of the bonds;

(b) enter into the agreenent;

(c) issue refunding bonds for the amunt agreed upon.

(2) These bonds may be issued in nore than one series,
and each series may be either anortization or serial bonds.

(3) The plan agreed upon between the board and the
bondhol ders nust be enmbodied in full in the resolution

providing for the issuance of the bonds."
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{Internal References to 7-14-2525: None.}

Section 18. Section 7-14-4402, MCA, is amended to read:
"7-14-4402. Limt on indebtedness to provide bus
service. The total anpunt of indebtedness authorized under

7-14-4401(1) to be contracted in any form including the

ther—ext+stt+ng exi sting i ndebt edness, nmay not at any tine
exceed 28% of the total—taxabte—vatue—of—theproperty—of—the
. o . . "y et

assesstrent—for——state—antd—cotuntytaxes debt |limtation
established in 7-7-4201. Ne—fphey Money nmay not be borrowed or

bonds issued for the purposes specified in 7-14-4401(1) until
t he proposition has been submtted to the vote of the

t axpayers of the city or town and the majority vote cast in
its favor."

{Internal References to 7-14-4402: None.}

Section 19. Section 7-16-2327, MCA, is anended to read:

7-16-2327. (Effective July 1, 2000) Indebtedness for
par k purposes. (1) Subject to the provisions of subsection
(2), a county park board, in addition to powers and duties
gi ven under |aw, may contract an indebtedness in behalf of a
county, upon the credit of the county, in order to carry out
its powers and duties.

(2) (a) The total anpunt of indebtedness authorized to

be contracted in any form including the—then—existing
exi sting i ndebtedness, may not at any tinme exceed 3% 0. 79% of
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the total ef—t+he+taxable assessed val ue of the taxable

property, determ ned as provided in 15-8-111, +A within the

county as ascertained by the | ast assessnent for state and

county taxes previous prior to the incurring of the
i ndebt edness;—pttus+—

26 LC 8000



Unofficial Draft Copy

As of: Septenmber 8, 2000 (8:55AM
LC8000

(b) Money may not be borrowed on bonds issued for the
purchase of |ands and inproving the I and for any purpose until
t he proposition has been submtted to the vote of those
qual i fied under the provisions of the state constitution to
vote at the election in the affected county and a majority
vote is cast in favor of the bonds."

{Internal References to 7-16-2327: None.}

Section 20. Section 7-16-2433, MCA, is amended to read:
"7-16-2433. Park district bonds authorized. (1) A county
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park district may borrow noney by the issuance of its bonds to
provi de funds for paynment of all or part of the cost of
construction, acquisition, furnishing, equipping, extension,
and betternment of park facilities and to provide an adequate
wor king capital for sueh park facilities.
(2) The anopunt of bonds issued for steh—purehase the

pur poses provided in subsection (1) and outstanding at any

time may not exceed 26% 1.22% of the taxable assessed val ue of

the taxable property, determ ned as provided in 15-8-111
within the district as ascertained by the | ast assessnent for
state and county taxes ptrevious prior to the issuance of sueh
the bonds.

(3) Sueh The bonds nust be authorized, sold, and issued
and provisions made for their paynent in the manner and
subject to the conditions and limtations prescribed for bonds
of school districts by Title 20, chapter 9, part 4."

{Internal References to 7-16-2433: None.}

Section 21. Section 7-16-4104, MCA, is anended to read:

"7-16-4104. Authorization for municipal indebtedness for
various cultural, social, and recreational purposes. (1) A
city or town council or comm ssion may contract an
i ndebt edness on behalf of the city or town, upon the credit of
the city or town, by borrow ng noney or issuing bonds:

(a) for the purpose of purchasing and inproving | ands
for public parks and grounds;

(b) for procuring by purchase, construction, or
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ot herwi se a swimm ng pool facility, athletic field, skating
rink, playground, nmuseum golf course, site and building for a
civic center, youth center, or any conbination of these
facilities; and
(c) for furnishing, equipping, repairing, or
rehabilitating a swinmm ng pool facility, athletic field,
skating rink, playground, nuseum golf course, civic center,
or youth center.
(2) (a) The total anpunt of indebtedness authorized to
be contracted in any form including the thefrextsting
exi sting i ndebtedness, nmay not at any tine exceed #6-—5% 0. 9%
of the taxabte assessed val ue of the taxable property,

determ ned as provided in 15-8-111, ef within the city or

town, as ascertained by the |ast assessnment for state and

county taxes previous to the incurring of the indebtedness;
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I e I . :
1999 —rmuttipH-ed—by—16-5%

(b) Money may not be borrowed for any purpose on bonds
i ssued for the purchase of |ands and inproving the |and until
t he proposition has been submtted to the vote of the
qualified electors of the city or town and a majority vote is
cast in favor of the proposition.”

{Internal References to 7-16-4104: None.}

Section 22. Section 7-31-106, MCA, is anmended to read:

"7-31-106. Authorization for county to issue bonds --
election required. (1) If the petition is presented to the
board of county conm ssioners, the board shall, for the
pur pose of raising noney to neet the paynents under the terns
and conditions of the contract and other necessary and proper
expenses for the contract and for the approval or disapproval
of the petition:

(a) ascertain, within 30 days after subm ssion of the
petition, the existing indebtedness of the county in the
aggregate; and

(b) submt, after ascertaining the aggregate
i ndebt edness, to the electors of the county the proposition to
approve or disapprove the contract and the issuance of bonds
necessary to carry out the contract. The el ection nust be held
in conjunction with a regular or primary election.

(2) The amount of the bonds authorized by this section

may not exceed 225%of—thetaxabte—vattuve—of—thetaxable

30 LC 8000



Unofficial Draft Copy

As of: Septenmber 8, 2000 (8:55AM

state—and—county—taxes—previous the debt limtation
established in 7-7-2203 prior to the issuance of the bonds
L . e i ndel I K

{Internal References to 7-31-106:
7-31-111 x}

Section 23. Section 7-31-107, MCA, is anmended to read:

"7-31-107. Authorization for nunicipality to i ssue bonds
-- election required. (1) If the petition is presented to the
council of any incorporated city or town, the council, for the
pur pose of raising noney to neet the paynents under the terns
and conditions of the contract and other necessary and proper
expenses for the contract and for the approval or disapproval
of the petition, shall:

(a) ascertain, within 30 days after subm ssion of the
petition, the aggregate indebtedness of the city or town; and

(b) submt, after ascertaining the aggregate
i ndebt edness, to the electors of the city or town the
proposition to approve or disapprove the contract and the
i ssuance of bonds necessary to carry out the contract. The
el ection nust be held in conjunction with a regular or primry
el ecti on.

(2) The amount of the bonds authorized by this section
may not exceed 16-5% 0. 9% of the taxabte assessed val ue of the

t axabl e property, determ ned as provided in 15-8-111, +#
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within the city or town, inclusive of the existing
i ndebt edness of the city or town, te—be as ascertained in the
manner provided in this part.”

{Internal References to 7-31-107:
7-31-111 x}

Section 24. Section 7-33-2109, MCA, is anended to read:

"7-33-2109. Tax levy, debt incurrence, and bonds
aut horized. (1) At the tinme of the annual |evy of taxes, the
board of county conm ssioners may, subject to 15-10-420, |evy
a special tax upon all property within a rural fire district
for the purpose of buying or maintaining fire protection
facilities and apparatus, including energency response
apparatus, for the district or for the purpose of paying to a
city, town, or private fire service the consideration provided
for in any contract with the council of the city, town, or
private fire service for the purpose of furnishing fire
protection service to property within the district. The tax
nmust be coll ected as are other taxes.

(2) The board of county conm ssioners or the trustees,
if the district is governed by trustees, my pl edge the incone
of the district, subject to the requirenments and linitations
of 7-33-2105(3), to secure financing necessary to procure
equi pnent and buil di ngs to house the equi pnment.

(3) In addition to the |levy authorized in subsection
(1), a district may borrow noney by the issuance of bonds to

provi de funds for the paynent of all or part of the cost of
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buyi ng or maintaining fire protection facilities and
apparatus, including emergency response apparatus, for the
district.
(4) The amount of debt incurred pursuant to subsection

(2) and the anpunt of bonds issued pursuant to subsection (3)

and outstanding at any tinme may not exceed 8% 1. 1% of the

taxabte assessed val ue of the taxable property, determ ned as

provided in 15-8-111, +a within the district as ascertai ned by

the nost recent assessnent for state and county taxes prior to
the incurrence of debt or the issuance of the bonds.

(5) The bonds nust be authorized, sold, and issued and
provi si ons nmust be made for their paynent in the manner and
subject to the conditions and limtations prescribed for the
i ssuance of bonds by counties under Title 7, chapter 7, part
22."

{Internal References to 7-33-2109: None.}

Section 25. Section 7-33-2404, MCA, is anended to read:

"7-33-2404. Financing of fire service area -- fee on
structures. (1) In the resolution creating the fire service
area and by resolution as necessary after creation of the fire
service area, the board of county conm ssioners shal
establish a schedule of rates to be charged owners of
structures that are benefited by the services offered by the
fire service area.

(2) The rates nust be applied on a fair and equal basis

to all classes of structures benefited by the fire service
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ar ea.

(3) The board of county comm ssioners shall collect the
funds necessary to operate the fire service area by charging
the area rate as a special assessnment on the owners of
structures and shall collect the assessnments with the general
taxes of the county. The assessnents are a lien on the
assessed property.

(4) The board of county comm ssioners or the trustees,
if the fire service area is governed by trustees under
7-33-2403, may pledge the incone of the fire service area to
secure financing necessary to procure equi pnment and buil di ngs
to house the equi pnent. The outstandi ng anount of the

i ndebt edness may not exceed 8% 1. 1% of the taxabte—valuation

assessed value of the taxable property, determ ned as provided

in 15-8-111, within the area, as ascertained by the | ast

assessnent for state and county taxes prior to the incurring

of i ndebt edness. "

{Internal References to 7-33-2404: None.}

Section 26. Section 7-34-2131, MCA, is anended to read:
"7-34-2131. Hospital district bonds and notes
aut horized. (1) (a) A hospital district nmay borrow noney by
the i ssuance of its bonds to provide funds for paynment of part
or all of the cost of acquisition, furnishing, equipnment,
i mprovenent, extension, and betternment of hospital facilities
and to provide an adequate working capital for a new hospital.

(b) The amount of bonds issued for such purpose and
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out standi ng at any tinme may not exceed 22-5% 1.4% of the

taxable assessed value, determ ned as provided in 15-8-111, of

the taxable property thererrr within the district as

ascertained by the |ast assessment for state and county taxes
ptevious prior to the issuance of steh the bonds.

(c) Sueh The bonds shatt+ nust be authorized, sold, and
i ssued and provisions made for their paynent in the manner and
subject to the conditions and limtations prescribed for bonds
of school districts by Title 20, chapter 9, part 4.

(2) (a) A hospital district may borrow noney by the
i ssuance of notes to provide funds to finance the costs
descri bed in subsection (1) and to finance the working capital
requi renments of the district. The notes nust be authorized and
in a formand terns prescribed by a resolution adopted by the
board of trustees. The notes nust mature over a termnot to
exceed 15 years.

(b) The principal and interest on the notes nust be paid
fromthe taxes |evied pursuant to 7-34-2133 and 7-34-2134,
excl usive of the taxes levied to pay bonds issued in
accordance with subsection (1), and all other revenue of the
district. The annual amount of principal and interest payable
on notes in any fiscal year nust be included in the district's
budget for that year.

(c) The notes may be secured by a nortgage of or a
security interest in all or part of the district's assets and
by a pl edge of the taxes and revenue of the district, or

either of them
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(d) Notes may not be issued unless the projected annual

revenue of the district, including the taxes |evied pursuant
to 7-34-2133 and 7-34-2134 but exclusive of the taxes |evied
to pay bonds, is at |east equal to the sum of the cost of
operating and mai ntaining the hospital district plus the
maxi mum anount of principal and interest due in any future
fiscal year on the notes proposed to be issued and all notes
out st andi ng upon the issuance of the proposed notes.

(3) NethinrgHheretn—shatt This section may not be

construed to preclude the provisions of Title 50, chapter 6,

part 1, allowing the state to apply for and accept federal
funds. "

{Internal References to 7-34-2131: None.}

Section 27. Section 15-23-703, MCA, is anended to read:
"15-23-703. Taxation of gross proceeds -- taxable value

for bending county classification and guaranteed tax base aid

to schools. (1) The departnent shall conmpute fromthe reported
gross proceeds fromcoal a tax roll that nust be transmtted
to the county treasurer on or before Septenber 15 each year
The departnment may not |evy or assess any mlls against the
reported gross proceeds of coal but shall levy a tax of 5%
agai nst the value of the reported gross proceeds as provided
in 15-23-701(1)(d). The county treasurer shall proceed to give
full notice as provided in 15-16-101 to each coal producer of
the taxes due and shall collect the taxes.

(2) For bondings county classificationy- and all nontax
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pur poses, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35-102.

(3) Except as provided in subsection (6), the county
treasurer shall calculate and distribute to the state, county,
and eligible school districts in the county the amunt of the
coal gross proceeds tax, determned by nultiplying the unit
val ue calculated in 15-23-705 tines the tons of coa
extracted, treated, and sold on which the coal gross proceeds
tax was owed during the preceding cal endar year

(4) Except as provided in subsections (5), (6), and (8),
the county treasurer shall credit the amount determ ned under
subsection (3) and the anounts received under 15-23-706:

(a) to the state and to the counties that levied mlls
in fiscal year 1990 agai nst 1988 production in the relative
proportions required by the levies for state and county
purposes in the same manner as property taxes were distributed
in fiscal year 1990 in the taxing jurisdiction; and

(b) to school districts in the county that either |evied
mlls in school fiscal year 1990 agai nst 1988 production or
used nontax revenue, such as inpact aid noney, as provided in
20 U.S.C. 7701, et seq., inlieu of levying mlls against
production, in the same manner that property taxes collected
or property taxes that would have been coll ected woul d have
been distributed in the 1990 school fiscal year in the school
district.

(5) (a) If the total tax liability in a taxing

jurisdiction exceeds the anmobunt determ ned in subsection (3),
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the county treasurer shall, immediately follow ng the
distribution fromtaxes paid on May 31 of each year, send the
excess revenue, excluding any protested coal gross proceeds
tax revenue, to the departnent for redistribution as provided
in 15-23-706.

(b) If the total tax liability in a taxing jurisdiction
is less than the anmpbunt determ ned in subsection (3), the
taxing jurisdiction is entitled to a redistribution as
provi ded by 15-23-706.

(6) The board of county comm ssioners of a county nay
direct the county treasurer to reallocate the distribution of
coal gross proceeds taxes that would have gone to a taxing
unit, as provided in subsection (4)(a), to another taxing unit
or taxing units, other than an elenentary school or high
school, within the county under the follow ng conditions:

(a) The county treasurer shall first allocate the coa
gross proceeds taxes to the taxing units within the county in
the sanme proportion that all other property tax proceeds were
distributed in the county in fiscal year 1990.

(b) If the allocation in subsection (6)(a) exceeds the
total budget for a taxing unit, the comm ssioners may direct
the county treasurer to allocate the excess to any taxing unit
within the county.

(7) The board of trustees of an el enmentary or high
school district may reall ocate the coal gross proceeds taxes
distributed to the district by the county treasurer under the

foll ow ng conditions:
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(a) The district shall first allocate the coal gross
proceeds taxes to the budgeted funds of the district in the
sanme proportion that all other property tax proceeds were
distributed in the district in fiscal year 1990.

(b) If the allocation under subsection (7)(a) exceeds
the total budget for a fund, the trustees may allocate the
excess to any budgeted fund of the school district.

(8) The county treasurer shall credit all taxes
coll ected under this part fromcoal mnes that began
producti on after Decenmber 31, 1988, in the relative
proportions required by the levies for state, county, and
school district purposes in the sanme manner as property taxes
were distributed in the previous fiscal year. (In subsection
(2), the deletion of the reference to subsection (5) of

15-35-102 term nates Decenber 31, 2005--sec. 5, Ch. 318, L.

1995.)"

{Internal References to 15-23-703:

15-23-706 x 15-23-706 x 15-23-706 x 15-23-706 x
15-23-707 x 20-9-141 x 20-9-141 x 20-9-331 x
20-9-333 x 20-9-501 x 20-10-144 x 20-10- 146 X}

Section 28. Section 15-36-324, MCA, is anended to read:

15-36-324. (Effective January 1, 2000) Distribution of
taxes -- rules. (1) For each cal endar quarter, the departnent
shall determ ne the amount of tax, |ate paynent interest, and
penalty coll ected under this part. For purposes of
distribution of the taxes to county and school taxing units,

t he departnment shall determ ne the anpunt of oil and natural
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gas production taxes paid on production in the taxing unit.

(2) Except as provided in subsections (3) through (5),
oi | production taxes nust be distributed as follows:

(a) The amount equal to 39.3% of the oil production
taxes, including |late paynent interest and penalty, collected
under this part must be distributed as provided in subsection
(9).

(b) The remaining 60.7% of the oil production taxes,
pl us accunul ated i nterest earned on the amount all ocated under
this subsection (2)(b), nmust be deposited in the state speci al
revenue fund in the state treasury and transferred to the
county and school taxing units for distribution as provided in
subsection (12).

(3) The amount equal to 100% of the oil production
taxes, including |late paynent interest and penalty, collected
fromworking interest owners on qualifying production
occurring during the first 12 nonths of production nust be
di stributed as provided in subsection (10).

(4) (a) The amount equal to 100% of the oil production
taxes, including |late paynent interest and penalty, collected
fromworking interest owners on production from horizontally
conpleted wells occurring during the first 18 nonths of
producti on nmust be distributed as provided in subsection (10).

(b) The amount equal to 100% of the oil production
taxes, including |late paynent interest and penalty, collected
fromworking interest owners on the incremental production

from horizontally reconpleted wells occurring during the first
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18 nont hs of production nust be distributed as provided in
subsection (9).

(5) (a) The amount equal to 13.8% of the oil production
taxes, including |late paynent interest and penalty, collected
fromworking interest owners on the first 10 barrels of
stripper oil production wells nust be distributed as provided
in subsection (10).

(b) The remaining 86.2% of the oil production taxes,
pl us accunul ated i nterest earned on the amount all ocated under
this subsection (5)(b), nmust be deposited in the state speci al
revenue fund in the state treasury and transferred to the
county and school taxing units for distribution as provided in
subsection (12).

(c) The amount equal to 100% of the oil production
taxes, including |late paynent interest and penalty, collected
fromworking interest owners on stripper well exenption
production from pre-1985 wells and post-1985 wells nust be
di stributed as provided in subsection (10).

(6) Except as provided in subsections (7) and (8),
nat ural gas production taxes nust be allocated as follows:

(a) The amount equal to 14% of the natural gas
producti on taxes, including | ate paynent interest and penalty,
coll ected under this part nust be distributed as provided in
subsection (11).

(b) The remai ning 86% of the natural gas production
t axes, plus accumul ated interest earned on the anmount

al l ocated under this subsection (6)(b), nmust be deposited in
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the state special revenue fund in the state treasury and
transferred to the county and school taxing units for
di stribution as provided in subsection (12).

(7) The amount equal to 100% of the natural gas
producti on taxes, including | ate paynent interest and penalty,
collected fromworking interest owners under this part on
production fromwells occurring during the first 12 nonths of
producti on nmust be distributed as provided in subsection (10).

(8) The amount equal to 100% of natural gas production
taxes, including |late paynent interest and penalty, collected
fromworking interest owners on production from horizontally
conpleted wells occurring during the first 18 nonths of
producti on nmust be distributed as provided in subsection (10).

(9) The departnment shall, in accordance with the
provi sions of 15-1-501, distribute the state portion of oi
producti on taxes specified in subsections (2)(a) and (4)(b),
including | ate paynent interest and penalty coll ected, as
fol |l ows:

(a) 86.21%to the state general fund,

(b) 5.17%to the state special revenue fund for the
pur pose of paying expenses of the board as provided in
82-11-135; and

(c) 8.62%to be distributed as provided in 15-38-106(2).

(10) The departnment shall distribute the state portion of
oil and natural gas production taxes specified in subsections
(3), (4)(a), (5 (a), (5(c), (7)), and (8), including late

paynment interest and penalty collected, as follows:
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(a) 37.5%to the state special revenue fund for the
pur pose of paying expenses of the board as provided in
82-11-135; and

(b) 62.5%to be distributed as provided in 15-38-106(2).

(11) The departnment shall, in accordance with the
provi sions of 15-1-501, distribute the state portion of
nat ural gas production taxes specified in subsection (6)(a),
including |ate paynent interest and penalty coll ected, as
fol |l ows:

(a) 76.8%to the state general fund;

(b) 8.7%to the state special revenue fund for the
pur pose of paying expenses of the board as provided in
82-11-135; and

(c) 14.5%to be distributed as provided in 15-38-106(2).

(12) (a) By the dates referred to in subsection (13), the
departnment shall, except as provided in subsection (12)(b),
cal cul ate and distribute oil and natural gas production taxes
recei ved under subsections (2)(b), (5)(b), and (6)(b) to each
eligible county in proportion to the oil and natural gas
producti on taxes received under subsections (2)(b), (5)(b),
and (6)(b) that are attributable to production in that county.

(b) The departnment shall distribute 5% of the oil and
nat ural gas production taxes received under subsections
(2)(b), (5)(b), and (6)(b) frompre-1999 wells to eligible
counties in proportion to the underfunding that would have
occurred fromthe tax liability distribution of pre-1985 oil

and natural gas production taxes for production in cal endar
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year 1997.

(c) Except as provided in subsection (12)(d), the county
treasurer shall distribute the noney received under subsection
(12)(b) to the taxing units that levied mlls in fiscal year
1990 agai nst cal endar year 1988 production in the same manner
that all other property tax proceeds were distributed during
fiscal year 1990 in the taxing unit, except that a
di stribution may not be nmade to a nunicipal taxing unit.

(d) The board of county comm ssioners of a county nmay
direct the county treasurer to reallocate the distribution of
oil and natural gas production tax noney that would have gone
to a taxing unit, as provided in subsection (12)(c), to
anot her taxing unit or taxing units, other than an el enmentary
school or high school, within the county under the foll ow ng
condi tions:

(i) The county treasurer shall first allocate the oi
and natural gas production taxes to the taxing units within
the county in the same proportion that all other property tax
proceeds were distributed in the county in fiscal year 1990.

(ii) If the allocation in subsection (12)(d)(i) exceeds
the total budget for a taxing unit, the conm ssioners my
direct the county treasurer to allocate the excess to any
taxing unit within the county.

(e) The board of trustees of an elenentary or high
school district may reall ocate the oil and natural gas
production taxes distributed to the district by the county

treasurer under the follow ng conditions:
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(i) The district shall first allocate the oil and
natural gas production taxes to the budgeted funds of the
district in the sanme proportion that all other property tax
proceeds were distributed in the district in fiscal year 1990.

(ii) If the allocation under subsection (12)(e)(i)
exceeds the total budget for a fund, the trustees may all ocate
the excess to any budgeted fund of the school district.

(f) The county treasurer shall distribute oil and
nat ural gas production taxes received under subsection (12)(a)
bet ween county and school taxing units in the relative
proportions required by the levies for state, county, and
school district purposes in the sanme manner as property taxes
were distributed in the preceding fiscal year.

(g) The allocation to the county in subsection (12)(f)
must be distributed by the county treasurer in the relative
proportions required by the levies for county taxing units and
in the sanme manner as property taxes were distributed in the
precedi ng fiscal year.

(h) The noney distributed in subsection (12)(f) that is
required for the county mll levies for school district
retirement obligations and transportati on schedul es nust be
deposited to the funds established for these purposes.

(i) The oil and natural gas production taxes distributed
under subsection (12)(c) that are required for the 6-mll
uni versity |levy inposed under 20-25-423 and for the county
equal i zation | evies inposed under 20-9-331 and 20-9-333, as

t hose sections read on July 1, 1989, nust be remtted by the
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county treasurer to the state treasurer

(j) The oil and natural gas production taxes distributed
under subsection (12)(f) that are required for the 6-mll
university levy inposed under 20-25-423, for the county
equal i zation | evies inmposed under 20-9-331 and 20-9-333, and
for the state equalization aid | evy inposed under 20-9-360
must be remtted by the county treasurer to the state
treasurer

(k) The anount of oil and natural gas production taxes
remai ning after the treasurer has remtted the amounts
determ ned in subsections (12)(i) and (12)(j) is for the
excl usive use and benefit of the county and school taxing
units.

(13) The departnment shall remt the anpbunts to be
di stributed in subsection (12) to the county treasurer by the
foll owi ng dates:

(a) On or before August 1 of each year, the departnent
shall remt to the county treasurer oil and natural gas
producti on tax paynents received for the cal endar quarter
ending March 31 of the current year

(b) On or before Novenmber 1 of each year, the departnent
shall remt to the county treasurer oil and natural gas
producti on tax paynents received for the cal endar quarter
endi ng June 30 of the current year

(c) On or before February 1 of each year, the departnent
shall remt to the county treasurer oil and natural gas

producti on tax paynents received for the cal endar quarter
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endi ng Septenber 30 of the previous year.

(d) On or before May 1 of each year, the departnent
shall remt to the county treasurer oil and natural gas
producti on tax paynents received for the cal endar quarter
endi ng Decenber 31 of the previous cal endar year.

(14) The departnment shall provide to each county by My
31 of each year the amount of gross taxable value represented
by all types of production taxed under 15-36-304 for the
previ ous cal endar year nultiplied by 60% The resulting val ue
must be treated as taxable value for county classification
pur poses anrt—for—county—borttng—purposes.

(15) (a) In the event that the board of oil and gas
conservation revises the privilege and license tax pursuant to
82-11-131, the departnent shall, by rule, change the fornul a
under this section for distribution of taxes collected under
15-36-304. The revised formula nust provide for the
di stribution of taxes in an anpbunt equal to the rate adopted
by the board of oil and gas conservation for the expenses of
t he board.

(b) Before the departnment adopts a rule pursuant to
subsection (15)(a), it shall present the proposed rule to the
appropriate admnistrative rule review conm ttee.

(16) The distribution to taxing units under this section
is statutorily appropriated as provided in 17-7-502."

{Internal References to 15-36-324:

7-1-2111 x 7-7-2101 a 7-7-2101 7-7-2203 a
7-7-2203 7-14-2524 a 7-14-2524 7-14-2524
7-16-2327 a 7-16-2327 15-1-501 x 15-36-304 x
15-36-304 x 15-36-314 x 15-36-315 x 15-36-315 x
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15- 36- 315 X 15- 36- 315 X 15- 38- 202 X 15- 38-202 x
15- 38- 202 X 15- 38-202 x 17-7-502 x 82-11-135 x
85-2-905 X 85-2-905 X 90-2- 1104 x}

Section 29. Section 19-18-503, MCA, is anended to read:
"19-18-503. Special tax levy for fund required. (1) The
pur pose of this section is to provide a neans by which each
di sability and pension fund may be maintained at a | evel equal

to at |l east 4% 0.21% but no nore than #6% 0. 52% of t he taxable

vattat+onr assessed value of all taxable property, determ ned

as provided in 15-8-111, within the limts of the city or

t own.
(2) \Vhenever the fund contains |less than 4% 0.21% of the

taxabte—vatuatiorr assessed value of all taxable property

within the limts of the city or town, the governi ng body of
the city or town shall, at the tinme of the |levy of the annual
tax, levy a special tax as provided in 19-18-504. The speci al
tax nmust be collected as other taxes are collected and, when
col |l ected, nmust be paid into the disability and pensi on fund.

(3) If a special tax for the disability and pension fund
is levied by a third-class city or town using the all-purpose
mll levy, the special tax |levy nust be nmade in addition to
the all-purpose |levy."

{Internal References to 19-18-503:
7-6- 4453 Xx 19- 18-501 x}

Section 30. Section 19-18-504, MCA, is amended to read:

"19-18-504. Anount of special tax |evy. \Wenever the
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fund contains an ampunt that is |ess than 4% 0.21% of the

taxabte—vatuationr assessed value of all taxable property,

determ ned as provided in 15-8-111, in the city or town, the

city or town council shall, subject to 15-10-420, levy an

annual special tax of not less than 1 m Il and not nore than 4
mlls on each dollar of taxable valuation of all taxable
property within the city or town. When the fund contains an
anount that is |less than #6% 0.52% but nore than 4% 0. 21% of

t he taxabte—vatuation assessed of all taxable property in the

city or town, the city or town council may, if authorized by
the voters, levy an annual special tax of not less than 1 m ]|
and not nore than 4 mlls on each dollar of taxable

val uation."

{Internal References to 19-18-504:
19- 18-501 x 19- 18-503 a}

Section 31. Section 39-71-403, MCA, is amended to read:
39-71-403. (Effective July 1, 2000) Plan three exclusive

for state agencies -- election of plan by public corporations
-- financing of self-insurance fund -- exenption for
uni versity system-- definition. (1) Except as provided in

subsection (5), if a state agency is the enployer, the terns,
conditions, and provisions of conpensation plan No. 3, state
fund, are exclusive, conpul sory, and obligatory upon both

enpl oyer and enpl oyee. Any suns necessary to be paid under the
provi sions of this chapter by a state agency are considered to

be ordinary and necessary expenses of the agency. The agency
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shal | make appropriation of and pay the sunms into the state
fund at the tinme and in the manner provided for in this
chapter, notw thstanding that the state agency may have failed
to anticipate the ordinary and necessary expense in a budget,
esti mate of expenses, appropriations, ordinances, or

ot herw se.

(2) A public corporation, other than a state agency, may
el ect coverage under conpensation plan No. 1, plan No. 2, or
pl an No. 3, separately or jointly with any other public
corporation other than a state agency. A public corporation
el ecting conpensation plan No. 1 may purchase reinsurance or
i ssue bonds or notes pursuant to subsection (3)(b). A public
corporation electing conpensation plan No. 1 is subject to the
same provisions as a private enployer electing conmpensation
pl an No. 1.

(3) (a) A public corporation, other than a state agency,
that elects plan No. 1 may establish a fund sufficient to pay
t he conpensation and benefits provided for in this chapter and
chapter 72 and to discharge all liabilities that are
reasonably incurred during the fiscal year for which the
el ection is effective. Proceeds fromthe fund nust be used
only to pay clainms covered by this chapter and chapter 72 and
for actual and necessary expenses required for the efficient
adm ni stration of the fund, including debt service on any
bonds and notes issued pursuant to subsection (3)(b).

(b) (i) A public corporation, other than a state agency,

separately or jointly with another public corporation, other
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than a state agency, may issue and sell its bonds and notes
for the purpose of establishing, in whole or in part, the

sel f-insurance workers' conpensation fund provided for in
subsection (3)(a) and to pay the costs associated with the
sal e and i ssuance of the bonds. Bonds and notes may be issued
in an anount not exceeding 3% 0.18% of the taxable—valvati+on

assessed value of taxable property, deternm ned as provided in

15-8-111, of the public corporation as of the date of issue.

The bonds and notes nust be authorized by resolution of the
governi ng body of the public corporation and are payable from
an annual property tax levied in the anobunt necessary to pay
principal and interest on the bonds or notes. This authority
to | evy an annual property tax exists despite any provision of
aw or maximum levy limtation to the contrary. The revenue
derived fromthe sale of the bonds and notes may not be used
for any other purpose.

(ii) The bonds and notes:

(A) may be sold at public or private sale;

(B) do not constitute debt within the meaning of any
statutory debt limtation; and

(C may contain other terms and provisions as the
governi ng body determ nes.

(iii) Two or nore public corporations, other than state
agencies, may agree to exercise their respective borrow ng
powers jointly under this subsection (3)(b) or may authorize a
joint board to exercise the powers on their behal f.

(iv) The fund established fromthe proceeds of bonds and
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notes issued and sold under this subsection (3)(b) may, if
sufficient, be used in lieu of a surety bond, reinsurance,
specific and aggregate excess insurance, or any other form of
addi ti onal security necessary to denonstrate the public
corporation's ability to discharge all liabilities as provided

in subsection (3)(a). Subject to the 3% of—+taxable—valvation

assessed value limtation in subsection (3)(b)(i), a public

corporation may i ssue bonds and notes to establish a fund
sufficient to discharge liabilities for periods greater than 1
year.

(4) Al money in the fund established under subsection
(3)(a) not needed to neet i medi ate expenditures nust be
i nvested by the governing body of the public corporation or
the joint board created by two or nore public corporations as
provided in subsection (3)(b)(iii), and all proceeds of the
i nvestment nust be credited to the fund.

(5) The provisions of subsection (1) do not apply to the
Mont ana uni versity system

(6) As used in subsections (2) through (4), "public
corporation” includes the Montana university system"”

{Internal References to 39-71-403:
39-71-2201 x 39-72-402 X}

Section 32. Section 85-9-406, MCA, is anended to read:
"85-9-406. Directors' powers over finance. On behal f of

the district, the directors may:

(1) borrow noney and incur indebtedness and i ssue bonds
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to finance works as provided by this chapter;
(2) in addition to all voted indebtedness, borrow noney
as necessary, but the amount shat+ may not at any one tine

exceed 5% 0. 2% of the taxabte—valuation assessed val ue of

taxabl e real property, determ ned as provided in 15-8-111, in

the district as determ ned by the | ast assessnent for state

and county taxes prior to the issuance of bonds;

(3) nortgage property owned by the district if the terns
of the nortgage are not inconsistent with the provisions of a
resol ution authorizing the sale of bonds;

(4) wuse any surplus funds to purchase outstandi ng bonds;

(5) refund bonded indebtedness incurred by the district
as provided by this chapter;

(6) after a hearing held in accordance with 85-9-602,
make assessnents sufficient to neet the budgetary requirenments
for the com ng year."

{Internal References to 85-9-406: None.}

NEW SECTI ON. Section 33. {standard} Saving cl ause.

[ This act] does not affect rights and duties that matured,
penalties that were incurred, or proceedings that were begun

before [the effective date of this act].

NEW SECTI ON. Section 34. {standard} Effective date.

[ This act] is effective July 1, 2001.

NEW SECTI ON. Section 35. Applicability. (1) [This act]
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applies to the authorization and i ssuance of bonds occurring
on or after the effective date of this act.
(2) Debt Iimts established under [this act] do not

apply to bonds authorized before the effective date of this

act, regardl ess of when the bonds are issued.

- END -
{ Nare : Jeff Martin
Title : Legi sl ati ve Research Anal yst
Agency: LSD
Phone : (406) 444- 3595
E-Mail : jmartin@t. gov}
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